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A B  S  T  R  A  C  T  
 

"Corporate Practices and Financial Information: A Comparative Study of 

Listed Companies in Iran" examines the relationship between financial 

reporting practices and corporate behavior in publicly listed companies in 

Iran. This study investigates how the transparency, accuracy, and 

comprehensiveness of financial information influence corporate 

governance, decision-making processes, and overall corporate behavior. 

By comparing different sectors and sizes of listed companies, the research 

explores variations in reporting practices and their impact on 

organizational performance, investor trust, and market efficiency. 

Additionally, the study evaluates the role of regulatory frameworks, 

corporate culture, and external pressures in shaping the financial 

reporting practices of Iranian companies. Through this comparative 

analysis, the paper offers insights into how enhanced financial 

transparency can improve corporate accountability, mitigate risks, and 

foster sustainable business practices in the Iranian market. The findings 

aim to inform policymakers, regulators, and business leaders on the critical 

role of financial information in shaping corporate behavior and enhancing 

the effectiveness of financial markets in Iran. 

 

Keywords: Corporate practices, financial reporting, financial 

transparency, corporate behavior, listed companies, Iran, corporate 
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INTRODUCTION 
 

The financial landscape of Iran is evolving rapidly, 

driven by economic reforms and increased 

integration into the global economy. Amidst these 

transformations, the quality of financial 

information reporting and corporate behavior of 

listed companies has become a critical concern. 

Transparency, adherence to international 

reporting norms, and ethical corporate conduct 

are essential components of a healthy and 

sustainable business environment. This study 

embarks on a comprehensive examination of the 

financial information reporting practices and 

corporate behavior of listed companies in Iran, 

aiming to shed light on their alignment with global 

standards and ethical principles. 

Iran's listed companies are under increasing 

pressure to adopt transparent financial reporting 
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practices and ethical behavior, both from domestic 

stakeholders and international partners. This 

research seeks to address several key questions: 

To what extent do listed companies in Iran adhere 

to international financial reporting standards 

(IFRS) or equivalent global norms? 

What is the level of transparency in financial 

disclosures and corporate governance structures 

among these companies? 

How does the corporate behavior of Iranian listed 

companies compare to international ethical 

standards? 

Through an exhaustive analysis of financial 

reports, governance structures, and corporate 

practices, this study provides insights into the 

current state of financial information reporting 

and corporate behavior in Iran. The research 

employs a comparative approach, benchmarking 

the practices of Iranian listed companies against 

international standards and norms. 

 

METHOD 

To comprehensively examine financial 

information reporting and corporate behavior 

among listed companies in Iran, this research 

utilizes a multi-faceted methodological approach, 

encompassing the following components: 

Data Collection: A dataset is compiled, consisting of 

financial reports, corporate governance 

documents, and other relevant materials from a 

representative sample of listed companies in Iran. 

These materials serve as the primary source for 

assessing financial information reporting 

practices. 

Financial Analysis: A detailed financial analysis is 

conducted to assess the extent to which Iranian 

listed companies adhere to international financial 

reporting standards (IFRS) or equivalent global 

norms. Financial disclosures, accounting practices, 

and compliance with reporting standards are 

evaluated. 

Governance Assessment: Corporate governance 

structures and practices are scrutinized to gauge 

the level of transparency and adherence to ethical 

standards. This assessment includes an 

examination of board composition, executive 

compensation, audit committee effectiveness, and 

compliance with governance codes. 

Comparative Analysis: The findings from the 

Iranian companies are compared to international 

standards and benchmarks, including IFRS, global 

best practices in financial reporting, and ethical 

conduct principles. This comparative analysis 

highlights areas of alignment and divergence. 

Case Studies: In-depth case studies of selected 

companies provide qualitative insights into 

financial reporting practices and corporate 

behavior. Interviews with key personnel within 

these companies contribute to a deeper 

understanding of the challenges and opportunities 

they face. 

Policy Recommendations: Based on the research 

findings, policy recommendations are developed 

to enhance financial information reporting and 

corporate behavior practices among listed 

companies in Iran. These recommendations aim to 

promote greater transparency and alignment with 

international standards. 

By integrating these research components, this 

study offers a comprehensive assessment of 

financial information reporting and corporate 

behavior among listed companies in Iran, 

providing a foundation for understanding their 

current practices and opportunities for 

improvement. 

 

RESULTS 

The analysis of financial information reporting and 

corporate behavior among listed companies in Iran 

has yielded several key results: 

Adherence to International Reporting Standards: 

Many listed companies in Iran have made 

significant progress in aligning their financial 

reporting practices with international standards, 

particularly International Financial Reporting 

Standards (IFRS). The adoption of IFRS has 

improved the comparability and transparency of 

financial statements, making them more accessible 

to international investors and stakeholders. 

Transparency in Financial Disclosures: There is a 

growing trend towards greater transparency in 

financial disclosures among Iranian listed 

companies. Improved disclosure practices include 

providing more detailed information on financial 

instruments, related-party transactions, and risk 

management. These enhancements contribute to a 

clearer picture of companies' financial positions 

and risks. 

Corporate Governance Structures: Corporate 

governance structures in Iranian listed companies 

vary widely. While some companies have 

established robust governance mechanisms, 

including independent boards and effective audit 

committees, others lag behind in implementing 

governance best practices. There is room for 

improvement in areas such as board diversity and 
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executive compensation. 

Ethical Conduct: Ethical conduct and compliance 

with international ethical standards exhibit 

variations across companies. Some companies 

demonstrate a strong commitment to ethical 

behavior, including anti-corruption measures and 

social responsibility initiatives. However, there are 

instances of ethical challenges, particularly in 

areas related to transparency and disclosure of 

potential conflicts of interest. 

 

DISCUSSION 

The findings of this comparative analysis of listed 

companies in Iran reveal important insights into 

the state of financial information reporting and 

corporate behavior: 

Progress towards International Standards: The 

adoption of IFRS by Iranian listed companies is a 

positive step towards aligning with global 

reporting norms. This progress enhances the 

comparability of financial statements and fosters 

investor confidence. However, consistent and 

comprehensive implementation of IFRS remains a 

challenge that requires ongoing attention. 

Enhanced Transparency: The trend towards 

greater transparency in financial disclosures is 

encouraging. Improved transparency not only 

benefits investors but also helps companies access 

international capital markets more effectively. To 

maintain this positive trajectory, regulatory 

authorities and industry associations should 

continue to promote transparent reporting 

practices. 

Governance Reform: Corporate governance 

practices vary among Iranian listed companies. 

Encouragingly, some companies have established 

effective governance mechanisms. However, there 

is a need for broader adoption of governance best 

practices, including independent directorships, 

diversity, and stronger audit committees. 

Policymakers and regulators can play a pivotal role 

in promoting governance reforms. 

Ethical Challenges: Ethical challenges, particularly 

related to conflicts of interest and related-party 

transactions, warrant attention. Companies must 

prioritize ethical behavior and demonstrate their 

commitment to ethical conduct. Regulatory 

oversight and enforcement mechanisms can help 

address these challenges and ensure adherence to 

ethical standards. 

Policy Recommendations: Based on the research 

findings, policy recommendations can be 

developed to enhance financial information 

reporting and corporate behavior practices among 

listed companies in Iran. These recommendations 

may include providing guidance on governance 

best practices, strengthening regulatory oversight, 

and offering incentives for ethical conduct. 

This comparative analysis highlights the progress 

made by Iranian listed companies in aligning with 

international reporting standards and improving 

transparency. However, challenges remain in the 

areas of corporate governance and ethical 

behavior. Policymakers, regulators, industry 

associations, and companies themselves must 

collaborate to build on the positive developments 

and address the identified challenges. A 

commitment to transparent reporting, ethical 

conduct, and strong corporate governance will 

contribute to a more robust and investor-friendly 

business environment in Iran, ultimately 

supporting the country's economic growth and 

international integration. 

 

CONCLUSION 

In conclusion, the comparative analysis of financial 

information reporting and corporate behavior 

among listed companies in Iran underscores the 

dynamic nature of the country's business 

landscape as it aligns with global standards and 

ethical principles. Several key takeaways emerge 

from this study: 

Progress towards International Norms: Iranian 

listed companies have made significant strides in 

adopting international financial reporting 

standards (IFRS) and improving the transparency 

of their financial disclosures. This progress 

enhances the accessibility of financial information 

to both domestic and international stakeholders. 

Corporate Governance Variances: While some 

Iranian companies have established robust 

corporate governance structures, there is a notable 

variance in governance practices across firms. 

Strengthening governance mechanisms, including 

independent board oversight and enhanced audit 

committees, remains an area for improvement. 

Ethical Challenges and Opportunities: Ethical 

conduct within Iranian listed companies exhibits 

variations, particularly in areas related to 

transparency, conflict of interest, and related-

party transactions. Addressing these ethical 

challenges and fostering a culture of integrity is 

essential to build trust and confidence among 

stakeholders. 

Policy and Regulatory Imperatives: The study 

highlights the importance of continued policy and 

regulatory efforts to encourage transparency, 

ethical behaviour, and corporate governance best 
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practices. Policymakers and regulatory authorities 

can play a pivotal role in providing guidance and 

incentives for companies to adhere to 

international standards. 

Future Directions: The findings of this study 

provide a foundation for future research and policy 

initiatives aimed at enhancing the financial 

reporting and corporate behavior practices of 

listed companies in Iran. Ongoing collaboration 

between government agencies, industry 

associations, and the private sector is crucial to 

sustaining positive developments. 

To further advance the alignment of Iranian listed 

companies with global reporting norms and ethical 

standards, concerted efforts are required from all 

stakeholders. Continued transparency and 

adherence to international standards will not only 

enhance the competitiveness of Iranian companies 

in the global market but also foster investor 

confidence and support sustainable economic 

growth. 
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